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Legislative noise hits card networks and
issuers

Laurie Harlan Cheek Summary

Equity Sector Analyst, Financials On Friday, January 10, 2026, President Donald Trump communicated

his intent on Truth Social to cap credit card interest rates for one year
Alex Sagal at 10%, effective January 20, 2026. Furthermore, he expressed
Equity Sector Analyst, Financials support for the Credit Card Competition Act (CCCA) legislation that
has remained stalled in Congress for over three years. Both
developments signal a shift away from the previously assumed easy
regulatory backdrop for financial services in place through 2025.

Overview

While ultimately too early to tell how these proposals will evolve, we view them as a headline risk rather than a material
regulatory shift at this stage.

Credit Card Competition Act

First introduced in 2022, and then reintroduced in June 2023 by Senators Dick Durbin, Roger Marshall, Peter Welch, and
].D. Vance, the CCCA is a bipartisan effort to broaden credit card network competition and would require card issuers with
more than $100 billion in assets to enable multiple networks on cards, excluding Visa and Mastercard from coexisting,
giving merchants more choice in routing and ideally more price competition. Despite support from small businesses and
merchants, the bill has repeatedly stalled — most recently failing to advance when attached as an amendment to the
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broader Guiding and Establishing National innovation for U.S. Stablecoins (GENIUS) Act. Strong opposition comes from
banks and networks who point to security concerns, higher consumer fees, and risks to popular consumer rewards
programs.

Should this legislation be enacted, it might compress interchange — although the impact would be relatively small as U.S.
credit volumes represent about 23% of Visa's and 18% of Mastercard’s total volumes, and the affected transactions are low
yield.

However, we believe meaningful impact would occur to major issuers like American Express, JPMorgan Chase, and
Citigroup. For American Express, the requirement to enable a second network undermines its closed-loop model, adding
incremental costs and likely eroding its premium positioning. JPMorgan Chase and Citigroup, while diversified in their
business models, would also face interchange compression as merchants route transactions to lower-cost networks,
reducing fee income on their large U.S. card portfolios. Both banks might respond by lowering rewards and increasing fees.
Facing reduced interchange margins, issuers may become less accommodating of lower-margin or riskier segments,
skewing their customer mix toward higher-credit-score holders. More broadly, large banks and trade associations have
been vocal in opposing the CCCA, warning it could undermine fraud controls, reward programs, and customer choice.

Proposed credit card interest-rate cap of 10%

On January 9, 2026, through his Truth Social platform, President Trump announced that he intends to impose a one-year
10% cap on credit card interest rates, effective January 20, 2026. The market reacted immediately upon opening on January
12, despite there being no clear path for a measure as there is not a current law in place that allows executive branch
authority to enforce rate caps on private lenders.

Financial stocks reacted negatively to the news, particularly those with significant credit card businesses. If enacted, the
cap would dramatically reduce interest income for issuers, while potentially saving consumers. However, tighter access to
credit, higher fees, and reduced rewards programs are likely to follow. American Express, Citigroup, and JPMorgan Chase
also face exposure if the cap is implemented. American Express has a premium customer base and relies on revolving credit
interest income so meaningful margin compression would occur, although we believe their affluent client base may absorb
higher fees or reduced rewards better than the mass-market card issuers. Citigroup and JPMorgan Chase generate a
significant amount of earnings from their credit card portfolios, and any cap would force a reassessment of credit risk, could
likely tighten lending standards, and potentially scale back subprime offerings, which could reduce overall loan growth.
Jeremy Barnum, Chief Financial Officer of JPMorgan, stated that, “people will lose access to credit on a very extensive and
broad basis, especially the people who need it the most, ironically. And so, that's a negative consequence for consumers,
and frankly, probably also a negative consequence for the economy as a whole right now.” We think similarly —an interest-
rate cap would likely hurt the Treasury's goal to have banks lend more.

Visa and Mastercard remain insulated from this risk. They generate revenue through transaction fees and not interest
income, meaning any interest-rate cap would not directly impact their business model. While headlines may continue to
pressure shares in the short term, the fundamental impact is minimal, reinforcing our view that the recent volatility
presents opportunity rather than structural risk.
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Appendix table: Companies discussed

Company

American Express Company

Citigroup Inc.
JPMorgan Chase & Co.

Mastercard Incorporated Class A

Visa Inc. Class A

Symbol
AXP
C
JPM
MA
v

Price
$358.00
$116.30
$310.90
$544.99
$327.88

Sources: FactSet, Wells Fargo Investment Institute. Prices as of January 13, 2026.

Equity recommendations

Ticker

AXP

JPM

MA
N

Sources: FactSet, Wells Fargo Investment Institute. Prices and data as of January 13, 2026. NTM = next-twelve-months. EPS = earnings per share.

Company name

American Express Company
Citigroup Inc.

JPMorgan Chase & Co.
Mastercard Incorporated Class A

VisaInc. Class A

Market

cap

(billions)

$258.80
$217.07
$896.14
$517.99
$670.86

January 14, 2026

Price

$358.00
$116.30
$310.90
$544.99
$327.88

Dividend

$3.16
$2.28
$5.55
$3.04
$2.36

Dividend
yield

0.9%
2.0%
1.8%
0.6%
0.7%

Estimated Core
NTM EPS
$17.51
$10.22
$21.05 X
$19.22 X
$13.26 X

DSIP Growth Focus

X
X X
X X X

HighYield SMID Value

X
X X
X X
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Global Securities Research List Descriptions:

The Core List includes a wide range of what we view as high-quality companies. In general, the list may have representation
across all 11 sectors and exposure to stocks with varying levels of maturity, valuation, and cyclicality. The Core List
assumes a long-term holding period and can be used to build or supplement a well-diversified equity portfolio.

The Diversified Stock Income Plan List (DSIP List) focuses on companies that we believe will provide consistent annual
dividend growth over a long-term investment horizon. Our objective is to provide a broad list of high-quality, industry-
leading, dividend-growth companies from which an investor can assemble a well-diversified portfolio. Through consistent
dividend growth, our goal is to help investors stay ahead of the wealth-eroding effects of inflation.

The Focus List is a concentrated list of stocks that represents a combination of the equity sector guidance from Global
Investment Strategy and security selection from Global Securities Research. The objective is to exceed the total return of
the S&P 500 Index over an approximate 12-month timeframe.

The Growth List focuses on companies that we believe offer above-average growth potential. Our objective is to offer
investors a list of stocks that they can use to help build a well-diversified portfolio or complement an existing portfolio. We
intend to offer a mix of aggressive growth and established growth.

The objective of the High Yield Equity Income List is to provide a list of high-yield stocks with stable dividend streams
that investors can use to help build a well-diversified portfolio or complement an existing portfolio.

The Small- and Mid-Cap List (SMID List) includes stocks representing companies with market capitalizations between
$1.0 billion and $75.0 billion. Our objective is to offer investors a list of stocks they can use to help build a well-diversified
portfolio or complement an existing portfolio.

The Value List includes companies that we believe are trading at a discount to their underlying fundamentals or companies
trading at a discounted multiple relative to the market and have the potential to reduce or eliminate this valuation
discount. Our objective is to offer investors a list of stocks they can use to help build a well-diversified portfolio or
complement an existing portfolio.
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IMPORTANT DISCLOSURES

One or more members of Global Securities Research leadership owns a long common equity position in JPM and V.

Analyst Certification: The analyst who prepared this report hereby certifies that the views expressed in this report
accurately reflect his/her personal views about the subject companies and their securities. The analyst also certifies that
he/she has not been, is not, and will not be receiving direct or indirect compensation for expressing the specific
recommendation(s) or view(s) in this report.

WEFII analysts receive no compensation in connection with the firm’s investment banking, sales and trading, or principal
trading revenues. Analysts may be eligible for annual bonus compensation based on the overall profitability of the firm,
which takes into account revenues derived from the firm’s business activities, including its investment banking business,
sales and trading, and principal trading.

Important Disclosures relating to Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial Network, LLC
as broker-dealers distributing Wells Fargo Investment Institute prepared research reports:

Wells Fargo Clearing Services, LLC (“WFCS”) and Wells Fargo Advisors Financial Network, LLC (“WFAFN”) provide their
customers with access to third-party research, including this report, which is produced by Wells Fargo Investment
Institute, Inc.

To review important information about certain relationships and potential or actual conflictsof interest that may exist
between WFCS, WFAFN, their affiliates, and any company that may be the subject of or part of a list that is the subject of
this report, please visit the Research Disclosure page of wellsfargoadvisors.com as provided below.

https://www.wellsfargoadvisors.com/disclosures/research.htm

WEFCS and/or WFAFN trades or may trade as principal in fixed income and preferred securities (or in related derivatives).
Disclaimers
All prices and figures are as of January 13, 2026 unless indicated otherwise.

All investments are subject to market risk which means their value may fluctuate in response to general economic and
market conditions, the prospects of individual companies, and industry sectors due to numerous factors some of which
may be unpredictable. Be sure you understand and are able to bear the associated market, liquidity, credit, yield fluctuation
and other risks involved in an investment in a particular strategy.

Equity securities are subject to market risk which means their value may fluctuate in response to general economic and
market conditions and the perception of individual issuers. Investments in equity securities are generally more volatile
than other types of securities.

Sector investing can be more volatile than investments that are broadly diversified over numerous sectors of the economy
and will increase a portfolio’s vulnerability to any single economic, political, or regulatory development affecting the sector.
This can result in greater price volatility.

Global Securities Research (GSR) is a division of Wells Fargo Investment Institute, Inc. (WFII). WFIl is a registered
investment adviser and wholly owned subsidiary of Wells Fargo Bank, N.A,, a bank affiliate of Wells Fargo & Company.

The information in this report was prepared by Global Securities Research (GSR). Opinions represent GSR’s opinion as of
the date of this report and are for general information purposes only and are not intended to predict or guarantee the
future performance of any individual security, market sector or the markets generally. GSR does not undertake to advise
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you of any change in its opinions or the information contained in this report. Wells Fargo & Company affiliates may issue
reports or have opinions that are inconsistent with, and reach different conclusions from, this report. Past performance is
no guarantee of future results.

The information contained herein constitutes general information and is not directed to, designed for, or individually
tailored to, any particular investor or potential investor. This report is not intended to be a client-specific suitability or best
interest analysis or recommendation, an offer to participate in any investment, or a recommendation to buy, hold or sell
securities. Do not use this report as the sole basis for investment decisions. Do not select an asset class or investment
product based on performance alone. Consider all relevant information, including your existing portfolio, investment
objectives, risk tolerance, liquidity needs and investment time horizon. The material contained herein has been prepared
from sources and data we believe to be reliable but we make no guarantee to its accuracy or completeness.

Global Securities Research works with information received from various resources including, but not limited to, research
from affiliated and unaffiliated research correspondents as well as other sources. Global Securities Research does not
assign ratings to or project target prices for any of the securities mentioned in this report.

Global Securities Research receives research from affiliated and unaffiliated correspondent research providers with which
Wells Fargo Investment Institute has an agreement to obtain research reports. Each correspondent research report
reflects the different assumptions, opinions, and the methods of the analysts who prepare them. Any opinions, prices or
estimates contained in this report is as of the date of this publication and is subject to change without notice.

Global Securities Research publishes several theme-based lists of recommended equity securities. Each list is based on a
specific investment objective and time horizon which may be different from the other lists. This may cause Global
Securities Research to recommend an equity security to be added to one list and removed from another list. Thus, one list
may contain different recommendations or conclusions that could result in short-term price movements contrary to the
recommendations in another list.

Wells Fargo Advisors is registered with the U.S. Securities and Exchange Commission and the Financial Industry Regulatory
Authority, but is not licensed or registered with any financial services regulatory authority outside of the U.S. Non-U.S.
residents who maintain U.S.-based financial services account(s) with Wells Fargo Advisors may not be afforded certain
protections conferred by legislation and regulations in their country of residence in respect of any investments,
investment transactions or communications made with Wells Fargo Advisors.

Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial
Network, LLC, Members SIPC, separate registered broker-dealers and non-bank affiliates of Wells Fargo & Company.

©2026 Wells Fargo Investment Institute and subject to the CC BY-NC-ND 4.0 DEED. All rights reserved. v12.26.25
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